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Advice from an Alumna 
By Dr Priscilla Mifsud Parker 

The law course is a long journey, but one that, if well-travelled, will lead to beautiful destinations.  In 

an industry which is today attracting many young individuals looking to develop their career in law, it 

is important to stay ON the beaten track and remain focused. It may go without saying that it is of 

great importance for all students to attain good academic grades, to be dedicated to their work, as 

well as to be determined in this highly-competitive industry in order to fulfil their dream of becoming 

lawyers one day.  However what is crucial is that as students and later on as professionals we are 

innovative by being sensitive to the changes around us.  These changes might be political, economic, 

environmental, socio-cultural or others; what is for sure is that they all have an impact on the 

profession of a lawyer.  We are members of a dynamic profession which is very sensitive to its 

surroundings.  The type and ‘genre’ of  advice which is required from us is all affected by what is being 

experienced by the receivers of this advice.     

Work experience is considered as a vital part of the staple diet of any prospective lawyer in order to 

put into practice and refine the knowledge gained from the theorethical reality of the  lecture halls 

and lawbooks into the skills required for a successful career in law.  An internship will not only show 

future recruiters that you have a genuine interest in pursuing a career in this sector, but that you have 

the practical knowledge and skills to the succeed in your role.  

Here are some personal suggestions that I feel helped me during my journey: 

1. Being Ambitious

A powerful trait in any competitive industry, ambition will help you in your law course, in your 

career as a lawyer, as well as in your life. Whilst the law course can be quite intimidating and 

challenging, an ambitious individual  who is dedicated to learning new things has the potential to 

understand and realize long-term goals. Do not view the journey as one whole insurmountable 

mountain but focus on the next small goal and once achieved move on to the next and goal by 

goal you will reach your final target point.  

In this respect, gaining valuable work experience through an internship is an important step taken 

by an ambitious young lawyer who wants to attain certain skillsets, and remain a step ahead of 

his/her peers. By being inquisitive, analytical and humble enough to accept guidance and 

mentoring one is guaranteed a fruitful experience in a law firm.  It is also not only a means to start 

focusing on the direction of your career and to build upon your chosen path, but will undoubtedly 

expose you to the international world.  This is crucial, as most of the traditional legal sectors have 

been intertwined with new areas of legislation  and all these together now present much more 

opportunity for intra-jurisdictional work.   

2. Networking

By engaging with counterparty students abroad and in international fora  one gains an insight into 

another reality and is exposed to different cultures, ways of communicating and is able to bridge 



the differences between parties to a mundane discussion which will eventually become a 

transaction or a major project in professional life. 

3. Organisational Skills

Organisation is key in any industry. Good organisation skills always stand out to a recruiter when 

considering potential applicants. Such skills can be obtained by gaining experience either through 

organising one’s own work, study plan,student events or cultural/philanthropic events.  

Going hand-in-hand with this, is having a study plan. By planning your studies ahead, one will have 

a sufficient amount of time to meet all the demands, while also being able to participate in 

productive outside activities. Reviewing notes or case briefs before class can also help you follow 

and participate in  class discussions better , whilst following case-law allows you to apply them 

for specific situations.  In view of the amount of material involved summarising and carving out 

the most crucial points is essential to then build your argument in papers.  

4. Taking your own class notes

It is always important to take down your own notes as laws are always evolving and passed-down 

notes would provide the context but are not ideally used for the detail. Researching the particular 

topic and comparing Malta’s law with that of other jurisdiction gives one a completely different 

outlook and commenting on these variances in an exam paper, dissertation or assignment would 

distinguish one student from another.  Not to be overlooked are also the consultation papers, 

commentaries and other official public documents that are issued by local authorities from time 

to time on different areas of law and industry.  Being abreast of what is happening in industry will 

help putting the particular law or regulation in context.   

5. Participation

Participation is a main element of the learning process. Being actively involved during seminars 

and lectures and participating in legal debate sessions, mock trial competitions and moot courts 

are essential in order to improve your persuasive and presentation skills.  If you find this very 

difficult (all of us have different characters and traits), then try to focus on participation in other 

events which will expose you to public speaking starting off in smaller groups in a more familiar 

environment and trying out new experiences and larger audiences as you go along.    

6. Practice is the key to success

This leads us to our next point – practice. Attaining good grades is undoubtedly an important part 

of the law course, however, in themselves, they are not enough to show that you have substantial 

material to succeed. Working within a law firm introduces you to the world of work, and allows 

you to gainspecific industry-related skills which one will only ever be able to learn in a workplace 

setting. 

Work experience can provide you with valuable insight which will help you decide what your 

career aspirations are and in which areas you would like to further delve into.  













































University of Malta
Faculty of Laws

January/February 2019 Examination Session

CVLSO36 ADVANCED PRACTICAL APPUCATIONS IN THE LAW OF SUCCESSION

Date: Wednesday 6th February 2019 Duration of Examination: 10:00AM - 11:05AM

INSTRUCTIONS TO STUDENTS:

Reply to the case study below.

Peter and Patricia made an unica charta will shortly after their marriage, wherein they

nominated each other as universal heirs. They eventually had three children, Steve,

Sarah and Samantha.

After years of happy marriage and family life, Patricia fell victim to a disease and

passed away. In anticipation of her demise, she had donated two arable fields to her

husband Peter.

Following his wife’s loss, Peter engages in a long-term relationship with Victoria, which

yields a daughter, Veronica.

Ultimately, he falls for the charms of a younger woman, Wendy, whom he decides to

marry. Their marriage produces Peter’s youngest child, William.

Peter’s woes were not over.

A few years later, Peter’s youngest daughter from his first marriage, Samantha, falls ill

shortly after her marriage to Edward and eventually passes away without issue.

Samantha had been donated an apartment by Peter on the occasion of her marriage.

She was survived by her spouse, Edward, her father, Peter, her siblings, Steve and

Sarah, and her half-siblings, Veronica and William.

During the later years of his life Peter decides to draft a will. He leaves his spouse,

Wendy, the maximum allowed by law and appointed his children Steve and William as

his heirs. He left Sarah and Veronica their legifim in terms of law.

Peter eventually dies in 2003, survived by his second wife Wendy, and his children

Steve, Sarah, Veronica and William.

Advise all possible beneficiaries of their succession rights as the law stood before the

2005 amendments in order to partition the estates of Patricia, Samantha and Peter.
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University of Malta
Faculty of Laws

September 2019 Examination Session

CVL5O3G ADVANCED PRACTICAL APPLICATIONS IN THE LAW OF SUCCESSION

Date: Thursday 5th September 2019 Duration of Examination: $:3OAM-9:35PM

INSTRUCTIONS TO STUDENTS:

Reply to the case study below.

Theo had a daughter, Roberta, from a ten-year relationship with Rosette. The
relationship ended, and he eventually married Charlotte, from whom he had three
sons: Charles, Carl and Christopher. Theo and Charlotte made an unica charta will
wherein they nominated their first-born son Charles as sole universal heir and left the
legifim to Carl and Christopher, without making any mention of Roberta. Prior to their
marriage, Theo had given Charlotte a precious gold ring as a gift.

Some years after the marriage, Theo fell ill and passed away.

Although filled with grief, Charlotte met an old friend, Norman, whom she accepted to
marry. Two years after their marriage, Charlotte and Norman had a child: Nora. Soon
after Nora’s birth, Charlotte modified her will to nominate her as her joint universal
heir together with Charles.

Charlotte eventually passed away.

A few years later she was followed by Carl, who was survived by his wife Elena and his
daughter Elisabeth. Shortly after his marriage, Carl had made an Unica Charta will
with Elena, whereby they had reciprocally nominated each other as heirs. Elisabeth
was born to them five years into their marriage.

Advise all beneficiaries of their rights under the law of succession as it stood before
the 2005 amendments relative to the estates of Theo, Charlotte and Carl.
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University of Malta
Faculty of Laws

January/February 2019 Examination Session

CVL5037 FISCAL LEGISLATION ASSOCIATED WITH IMMOVABLES 1

Date: Thursday 31st January 2019 Duration of Examination: 8:3OAM-10:35AM

INSTRUCTIONS TO STUDENTS:

This paper is divided into TWO (2) sections. You are required to ANSWER ALL ques
tions in each section. During the examination, candidates are only allowed to use non-
programmable calculators.

Section A: Inter Vivos transactions (50% of the total marks)

Question 1 (35 marks)

Valente Vella had set up a trust in favour of his daughter Mary, who is certified by the
authorities as being mentally incapacitated. The trustee of the said trust is his son
Alfred, whilst the sole beneficiary of the trust is his daughter Mary. Valente Vella is
now transferring by title of donation, an undivided half of a residential property,
namely a house, to his son Alfred, who is to hold it as the trustee of the said trust, and
the other half of the house is being donated by Valente Vella’s to his other son Joseph
and his wife Josephine, which property shall be used as the ordinary residence of the
abovemenfioned Mary, Joseph and Josephine. Valente Vella had never transferred
anything to his children before this transaction. The Value of this property is
EUR1,100,000. Calculate the Stamp Duty due on the deed.

Question 2 (15 marks)

Calculate the stamp duty due on a deed of transfer of a property, to be used as the
purchaser’s ordinary residence, by title of temporary emphyteusis for a period of 75
years, where the purchaser is paying a consideration of €1,015,800 and where the
initial groundrent of €185 is to be revised upwards every four years according to the
national minimum wage. You should indicate all your mathematical workings. In this
regard the following table will be useful. The Capitalised Groundrent is to be reduced
to:-

(a) twelve per centum (12%) where the term is less than twenty-five (25) years;

(b) thirty-three per centum (33%) where the term is twenty-five (25) years or more
but is less than fifty (50) years;

(c) sixty-five per centum (65%) where the term is fifty (50) years or more but is less
than seventy-five (75) years;

(d) eighty per centum (80%) where the term is seventy-five (75) yeats or more but is
less than one hundred (100) years.

Page lof 2



Se

Section B: Causa Mortis Transactions (50% of the total marks)

Question 3 (35 marks)

Matthew Bonanno (the deculus) has died on the 10th of December 2016 and through
his last will he nominates his wife and three children Carlo, Valentino and Francesco as
his heirs, in equal shares between them. The Decuius leaves behind him the following
property:

(a) One half (1/2) of his residential home in Zejtun, the whole of which is valued at
€545,300 acquired by the decuius and his spouse on the 3rd of July, 2014, which
property is being bequeathed as subject to the usufruct of his spouse Emma who
survives him and is aged 69 at the time of the decuius’ death

(b) The whole of of a piece of land in Zurrieq the whole of which is valued at €95,000,
which property is also being granted by legacy as subject to joint and successive
usufruct of his two sons Carlo and Valentino who are aged 33 and 51 years
respectively at the time of the deculus’ death

(c) An annuity of €15,000 which is being left to his wife for the remainder of her
natural life.

Calculate the stamp duty on the deed of declaration causa mortis of his property
which shall be done today the 1st of February, 2019. Outline your calculations with
brief notes to explain relevant legal considerations and the basis of your calculations.

The following table is relevant:-

• where the usufructuary has not completed twenty years of age: seventy per cent

• where the usufructuary has completed twenty years of age but not thirty years:
sixty per cent

• where the usufructuary has completed thirty years of age but not forty years: fifty
per cent

• where the usufructuary has completed forty years of age but not fifty years: forty
per cent

• where the usufructuary has completed fifty years of age but not sixty years: thirty
per cent

• where the usufructuary has completed sixty years of age but not seventy years:
twenty per cent

• where the usufructuary has completed seventy years of age: ten per cent

Question 4 (15 marks)

Outline the legal provisions with regards to the value of groundrent, when this is
transferred “inter vivos” and “causa morfis”?
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University of Malta

Faculty of Laws

June 2019 Examination Session

CVL5038 FISCAL LEGISLATION ASSOCIATED WITH IMMOVABLES 2

Date: Friday 21st June 2019 Duration of Examination: 8:3OAM—10:35AM

INSTRUCTIONS TO STUDENTS:

This paper is divided in 2 sections. Answer ALL questions. Each question carries the

marks indicated in the parenthesis. It is recommended that students apportion time

according to the marks assigned to each question. A simple calculator may be used, if

required. Questions may be answered in bullet form or in or paragraph form.

Each section is to be answered in a separate booklet (two booklets in total).

SECTION A

Question 1: (40 marks out of 100)

Josef is a Serbian medical student who has been studying at the University of Malta

for the past five years. His mother is Italian and his father is Serbian- however Josef

only has Serbian nationality. During his years in Malta, Josef met Aida, an Italian

student also pursuing the medical course at the University of Malta, and they have

been a couple ever since. Josef had inherited a house in Italy from his maternal

grandfather which is located in Tuscany. In spite of this, the couple have plans to get

married and settled in Malta whilst furthering their medical studies. They have been

renting an apartment since their first days in Malta, however the couple now feel it is

time to invest in a house which they will eventually make their matrimonial home.

They have no specific date when they plan to get married in mind yet. In view of their

intentions, they have begun to search for the right property and they were particularly

struck by a quaint house of character in Kirkop, as yet unconverted, which is on the

market for 230,000 EURO. The couple estimate that to render the house habitable,

this will require a minimum further investment of 60,000 EUR.

a. Please explain the different positions applicable in terms of the Acquisition of

Immovable Property by non-Residents’ Act, should the couple together elect to

purchase the property to establish therein their primary residence. How would

the position vary should the property be acquired by Josef by himself or by Aida

by herself? Give reasons for your reply. (15 marks)
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b. Aida intends to specialise in podology and she intends to focus on private

practice, possibly opening a small clinic focussing specifically on this medical

field. Please explain to Aida the different implications in relation to the

Acquisition of Immovable Property by non-Residents’ Act should she elect to

purchase the small clinic in her sole name? (10 marks)

c. Josef’s cousin Umberto and his wife Emiliana are Italian nationals who are also

doctors by profession and they are considering the possibility of moving to

Malta for good having heard about their cousin’s great experience on the island.

They are currently property hunting with the intention to acquire a two

bedroomed apartment in Saint Julians area. They have particularly liked a

modern apartment on the market for 295,000 EUR. Since they have never quite

lived in Malta ,but only visited their cousin Josef a couple of times, they are as

yet uncertain whether they will ultimately live in Malta and make this their

permanent country of residence or whether they will simply visit every so often

and keep Malta as their holiday home. Will this be possible bearing in mind the

provisions of the Acquisition of Immovable Property by non-Residents’ Act? (10

marks)

U. Umberto and Emiliana are aware that it is very difficult to find parking in Saint

Julians area, and they are resolved that should they intend to acquire the

apartment they will acquire a one car garage close by, on the market for 25,000

EUR. Do their intentions tally with what is possible in terms of the Acquisition of

Immovable Property by non-Residents’ Act? Please give the reasons for your

reply. (5 marks)

Question 2: (10 marks out of 100)

a. List two exceptions applicable in terms of Article 5 of the Acquisition of

Immovable Property by non-Residents’ Act in which cases no restrictions apply

for the acquisition of immovable property by non-residents in Malta. (5 marks)

b. What constitutes a ‘resident’ individual in terms of the Acquisition of

Immovable Property by non-Residents’ Act. (5 marks)

SECTION B

Question 3 (25 marks out of 100)

a. Bradley and Angelique have walked into your office with a very clear objective

in mind..., the marriage is no longer stable, and they both want to go separate
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ways. They explain to you that they have been married for seven years and have

had a wonderful life together. Their marriage has even been enriched with the

birth of 4 adorable children of different ages throughout the years but the time

has now come for them to go separate ways. Bradley has decided to move to

Australia for business purposes whilst Angelique will continue with her dentistry

operation in Malta so that the kids can continue their education on the island

and finish off what they have already started. Despite the split, Bradley and

Angelique have remained on very good terms, especially in the best interest of

the kids and have agreed that Bradley will assign to Angelique all his legal

interests in the converted farmhouse in the limits of Mellieha so that his

children may continue to reside together with their mother in what has been

the matrimonial home ever since Bradley and Angelique got married.

Bradley wishes to organise all these affiars in the shortest time possible but not

before he has a clear idea of what property transfer taxes he will have to pay

with respect to the assignment of his 50% ownership of the farmhouse in favour

of his (soon to be) former spouse. Bradley is a curious type of person and

wishes to have a clear understanding of the implications. (15 marks)

b. In view of his decision to move to Australia, Bradley has decided to divest

himself of all immovable property owned in Malta and has decided to transfer to

Angelique on behalf of their minor children, his late father’s house comprising a

large back garden. Bradley’s father passed away in the last three months and

needless to say, Bradley is in a hurry to ensure all his affairs have been taken

care of before his departure, but once again Bradley is keen on having a clear

understanding of tax implications realtingto this transfer. (10 marks)

Question 4 (25 marks out of 100)

a. Malta Yacht Racing Limited owns a yacht, the M/Y Unreachable, which has been

competing in the Rolex Middle Sea Race for the past 5 editions, with a mixture

of different results, most notable of which are their two victories in the past two

editions. The Board of Directors has discussed the future aspirations of the

company with the skipper and the crew and it has been decided that the time is

right for a fresh challenge. A decision has been taken...Malta Yacht Racing

Limited will compete in the Americas Cup. For this to happen they require a

larger and different kind of yacht which unfortunately will not fit in their current

hungar where they have for the past 5 years looked after and improved the M/Y

Unreachable. This will naturally mean that Malta Yacht Racing Limited will

require a new and larger hungar that will accomodate the new yacht. The Board

of directors have already identified a hungar possessing the emasureents
required to accoodate their new yacht.

Page 3 of 4



You have been asked to submit a short report outlining the tax implications of
disposing of the current hungar, and acquiring the new hungar. Please ensure
that Malta Yacht Racing Limited’s Board of Directors have a clear understanding

of the motivations to the tax implications outlined in your report. (15 marks)

b. The Board of Directors of Malta Yacht Racing Limited are quite serious about

mounting a serious challenge in the Americas Cup but have noticed that they

are short of funds to meet all the financial obligations that need to be met.

From the sale of the M/Y Unreachable, the Board has sufficient funds to settle

the deposit required for the acquisition of the new yacht, which shall be

christened M/Y Bullet. Despite the sale of the old hungar at a good profit, the

Board of Directors have reached the conclusion that more funds are required to

meet the acquisition price of the new hungar and have requested the 6
shareholders of the company to each contribute an additional €750,000 in
share capital in addition to the sharecapital of USD2,500,000 that each
shareholder ahd contributed to the Company at incorporation stage.

You have been asked to concisely highlight and explain the tax implications of

the transation from a property transfers tax perspective and advide the Baord

accordingly. (10 marks)
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University of Malta
Faculty of Laws

June 2019 Examination Session

CVL5027 EXAMINATION OF TITLE

Date: Monday 17th June 2019 Duration of Examination: 8:30AM - 10:35AM

INSTRUCTIONS TO STUDENTS:

Answer all questions from Section A and all questions from Section B. Answers in

Section A need only consist of short points, whereas more elaborate answers are

expected in Section B.

Section A (5 marks each question)

1. Is the Notary obliged to examine the title on behalf of a creditor?

2. List the instances when a Notary is ipso iure exempted from examining the title
in terms of the relevant regulations.

3. Does a Notary need to verify if there are issues relating to a building permit?

4. Does the Notary need specific instruction in order to examine title on the
publication of a deed transferring immovable property?

5. How ‘old’ must a search be for the Notary not to be obliged to update it?

6. In terms of the Examination of Title Regulations, what is the procedure to be
followed when a property devolves by title of succession?

7. What powers does the Notary have in terms of Article 84C(1) of Chapter 55 of

the Laws of Malta?

8. Can the powers of the Notary, under Article 84Cf1) of Chapter 55 of the Laws of

Malta, be delegated to another notary?

9. Within what period can a competent person bring an action against a Notary in

terms of Chapter 55?

10. For the purpose of the relevant regulations, a Land Registry official search shall

be deemed to be valid for how many months prior to the date of publication of

a notarial act?
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Section B (25 marks each question)

ii. On the 1st April 2019 Ned and Catelyn spouses Stark (42 and 40 years of age

respectively) have entered into a promise of sale agreement with Jaime
Lannister and his wife Cersei Lannister on the house numbered four (4) named

‘Winterfell’ in Kingslanding Road in Bubaqra Zurrieq. Ned Stark is going to apply

for a Bank Loan from the Iron Bank C1234 registered in Valletta.

Spouses Lannister had acquired the house from Jon Snow on the 5th March

2011.

John Snow had acquired his property (which at the time was listed as number

40) by a deed of sale published on the 1st June 1970 by Stannis Baratheon who

on the deed of sale Mr. Baratheon imposed a perpetual ground rent of Lm 5.

On the contract of 2011 it was listed as freehold due to it being redeemed by a

contract published on 5th September 1982

Please list in detail the searches that the Notary in question has to compile in
order to ascertain a good legal title to the property together with all the
documents that are required by the Notary in his search. In ALL cases refer to
the publishing notary of any contract as Notary Tyrion Borg.

12. On the 2nd July 2059 Theon Greyjoy entered into a promise of sale agreement

with Arya, Sansa, Bran, Rickon and Rob siblings Stark to purchase the house
numbered four (4) named ‘Winterfell’ in Kingslanding Road in Bubaqra Zurrieq.
Theon does not need a bank loan to acquire such property.

Arya, Sansa, Bran, Rickon and Rob inherited their parents Ned and Catelyn

following their death in a traffic accident on the 25th January 2040 and
according to their last will and testament published on the 1st January 2020 had

left each other (the surviving spouse) as the heirs with substitution in favour of

their children in case both of them were deceased.

Ned and Catelyn Stark had acquired the aforementioned property by a deed of

sale published on the 5th August 2019 from Jaime and Cersei spouses Lannister.

Please list in detail the searches that the Notary in question has to compile in

order to ascertain a good legal title to the property together with all the

documents that are required by the Notary in his search. In ALL cases refer to

the publishing notary of any contract as Notary Tyrion Borg.
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University of Malta
Faculty of Laws

January/February 2019 Examination Session

LAW5038 ACCOUNTANCY SKILLS FOR THE LEGAL PROFESSION

Date: Friday 8th February 2019 Duration of Examination: 8:30AM — 10:35AM

INSTRUCTIONS TO STUDENTS:

Students are to answer TWO (2) QUESTIONS. All questions carry equal marks.

Small pocket calculators with only basic functions are allowed to be utilised during the

examination.

All workings are to be clearly shown.

Students are reminded of the need for orderly, cleat and neat presentation as well as

of the use of clear idiomatic English in their answers.

1. Help & Charity is a philanthropic organisation which runs a shelter for the

homeless. Its primary source of income is donations from various organisations as

well as a grant by the Government amounting to two hundred and fifty thousand

(€250,000) Euro which the Government has undertaken to pay on an annual basis.

Its revenue for the current year amounted to:

Donations:

Pledged at the beginning of the year—€60,000

Received during the year —€198,000

Pledged at the end of the year —€76,000.

Government Grant:

Pending to be received at the beginning of the year —€25,000

Received during the year —€225,000

Pending still pending to be received at the end of the year —€50,000.

Other information:

The value of kitchen utensils and other fixed assets at the beginning of the period

amounted to €40,000, whilst the total depreciation on all the fixed assets at the

same date amounted to €12,000. Disbursements for the purchase of fixed assets

(which were all entered in one fixed assets account) during the year were as

follows (all of them were paid by cash):

Purchase of kitchen utensils —€8,000,

Purchase of fast blast freezer — €15,000,

Purchase of heavy-duty cooker —€12,000.
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The annual depreciation which is to be provided for the current year is to amount
to twenty per cent (20%) on the total cost of all assets (including the ones
purchased during the current year).

Amount to be paid for food items at the beginning of the year—€21,000

Amount spent on food during the year, all of which were paid in cash —€320,000

Amount still to be paid for food items at the end of the year— €26,000

The organisation has had to commission a secretary on a part time basis to be
able to take care of all the paperwork required for administration purposes. She is
paid a monthly honorarium. At the beginning of the year, the organisation still
had to pay her €400, whilst €800 was still due to the secretary concerned and still
had to be paid by the end of the current year. The amount paid in cash for
secretarial expenses during the year amounted to €9,200.

During the year maintenance expenses amounting to €7,200 were paid in cash,
with €950 relating to the previous year and €1,160 still to be paid at the end of
the year.

The organisation also underwrote an insurance policy against personal injury
which may occur at the shelter. It paid €3,000 for insurance during the current
year. There was a prepayment in respect of insurance at the beginning of the year
of €500 and a prepayment of €700 at the end of the year.

Assume that all disbursements and receipts were made and received on 1
December 2018 and that they were all on a cash basis except for the Government
Grant which was forwarded by cheque.

You are to:

(a) Prepare for the current year:

I. the fixed asset account, (4 marks)

ii. the donations account, (3 marks)

iii. the Government grant account, (3 marks)

iv. the food account, (3 marks)

v. the Secretarial expenses account, (3 marks)

vi. the Maintenance expenses account, (3 marks)

vii. the Insurance account, (3 marks)

viii. the Provision for depreciation account, (6 marks)

ix. the income and expenditure account; (7 marks)
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(b) Consider the accounts you compiled in (a) and give your recommendations

as to how the shelter may perhaps be run in a more efficient manner. (15

marks)

2. You are to consider the financial statements available on the next page (page 4)

for two businesses, Remote and Proximity, operating in the same industry, and

then answer the questions which follow.
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Financial Statements

Trading Profit and Lass Accounts for the year ending 2018

Remote Proximity

Sales 555,000 750,000

Less Cast of Sales

Opening Stock 100,000 80,000

Add Purchases 200,000 320,000

300,000 400,000

Less Closing Stock 60,000 70,000

240,000 330,000

Gross profit 315,000 420,000

Less Expenses

Depreciation 5,000 15,000

Wages, salaries and commission 165,000 220,000

Other expenses 45,000 35,000

215,000 270,000

Net profit 100,000 150,000

Balance Sheets as at 31 December 2018

Remote Proximity

Fixed Assets

Equipment at cost 50,000 100,000

Less Depreciation to date 40,000 30,000

10,000 70,000

Current Assets

Stock 60,000 70,000

Debtors 125,000 100,000

Bank 25,000 12,500

210,000 182,500

Current Liabilities

Creditors -104,000 -100,500

Working Capital 106,000 32,000

Capital Employed 116,000 152,000

Financed by

Opening Capital 76,000 72,000

Add Net profit 100,000 150,000

176,000 222,000

Less Drawings 60,000 70,000

116,000 j 152,000

Page 4 of 5



Required:

a) Calculate the following ratios for each business:

i. gross profit as percentage of sales, (3 marks)

ii. net profit as percentage of sales, (3 marks)

iii. expenses as percentage of sales, (3 marks)

iv. expenses as a percentage of gross profit, (3 marks)

v. rate of stock turnover, (3 marks)

vi. rate of return of net profit on capital employed, (3 marks)

vii. current ratio, (3 marks)

viii. acid test ratio, (3 marks)

ix. debtor/sales ratio, (3 marks)

x. creditor/purchases ratio. (3 marks)

(b) Drawing upon all your knowledge of accounting, comment upon the

differences and similarities of the accounting ratios for Remote and Proximity.

Which business seems to be the most efficient? Give possible reasons. (20

marks)

3. Lawyers are sometimes faced with questions from their clients as to whether they

should proceed judicially against their debtors. The accounts of a particular

debtor for the past three years are available. Given this scenario, discuss the

importance and ultimate relevance of ratio analysis of accounting statements in

as far as these aid lawyers in advising their clients with respect to the possible

filing of court proceedings in respect of collection of debts.

4. ‘Accounting ratios may be used to give an indication of possible impropriety as to

how a business is being managed.’ Explain in what circumstances may ratio

analysis be utilised in order to enable a lawyer to perceive when the

commissioning of accounting experts may possibly be warranted in the case of a

client who is a partner in a business and is suspecting that his partner is

defrauding him. Give reasons for your answers.
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